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VEST GERMAN RRACTION 7O YUOGOSLAY RECOGNITION & GDR

k. Yugoslav recogaition of Zast Germany has presented Fest Germmyy

with » difficult cheice.

A. Vest Germans do not wesnt to jeopardime prompecis of improrring
relations with Bloc cosntries, espeoislly Poland, by
rasoting too strongly. -

B. On the other dand, Bons must hold the lese sgaimst further
asaeptance of “two Gersanies” concept.

1. Moreign Minidtry expects some countries to follow Yugoslay
ised, but 2o whelessle recognitien.
I1. Extent of retaliatiom by Yest Germany still in doubt.

A. Chameellor Adesauer and foreigs miaister Brentanc ianver byeaking
diplomatic relations, but Ademauer’s paxty in Bundastag Mas
advised no rush measures.

1. Fimal decizion will be made on 17 or 18 Ostober sfter
cabinst meoting and receipt of US, UX and Ffresch views.

B. Beouomic ssnctioss also poesible—could imclude blocking |
rempinder of $60 million credit to Tugoslavia (21 million has /
besa uned) and refwsal to ratify $6.5 militonm set tloment
for war damages. ‘

€. NHowever, mm::m::m:mm*-mmmt !J
"handicap policy towsrd the east.” |
1. ¥Fer this resson, West Germass My leave as econcmic migsion !

ia Belgrade. This would open way for similar missioas |
in Soviet Bloc countries. f
|
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